INSTRUCTIONS FOR ALTA ENDORSEMENT FORM 29.2-06
INTEREST RATE SWAP – DIRECT OBLIGATION – DEFINED AMOUNT
PURPOSE OF ENDORSEMENT
The ALTA 29.2-06 Interest Rate Swap – Direct Obligation – Defined Amount Endorsement insures against loss not to exceed the Additional Amount of Insurance by reason of the invalidity, unenforceability or lack of priority of the lien of the Insured Mortgage as security for the repayment of the Swap Obligation.

Swap Obligation means a monetary obligation under an existing interest rate exchange agreement referred to in the endorsement and secured by the Insured Mortgage.

The ALTA 29.2-06 can be used where the mortgage being insured directly secures the repayment of the monetary obligation under the interest rate exchange agreement.  The form provides coverage up to an Additional Amount of Insurance designated in the endorsement.

UNDERWRITING REQUIREMENTS

Verify that the mortgage to be insured expressly secures an existing Swap Obligation, evidenced by an interest rate exchange agreement.  Confirm that the Insured Mortgage states the additional amount to be secured under a swap agreement or the interest rate exchange agreement, in addition to the loan amount.  Insert this amount as the Additional Amount of Insurance in Section 1c. of the endorsement. 
Add the Date of Endorsement.  For example, the Date of Endorsement will be the same as the Date of Policy if the endorsement is issued with the policy.  If the Date of Endorsement will be subsequent to the Date of Policy, contact a member of CATIC's underwriting staff for additional requirements.
ADDITIONAL PREMIUM

Because of the risks associated with this endorsement, an additional premium is required each time this endorsement is issued.  The additional premium is equal to (1) ten percent (10%) of the regular gross premium charged for the underlying Loan Policy based upon the Amount of Insurance stated in the Policy's Schedule A; and (2) the premium required for the Additional Amount of Insurance.
Please contact a member of CATIC's underwriting staff if there are questions about the issuance of this endorsement.
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INTEREST RATE SWAP – DIRECT OBLIGATION – 
DEFINED AMOUNT ENDORSEMENT
Attached to and made a part of Policy No.      
1. The insurance provided by this endorsement is subject to the exclusions in Section 3 of this endorsement, the Exclusions from Coverage in the Policy, the Exceptions from Coverage contained in Schedule B, and the Conditions. As used in this endorsement: 
a. "Date of Endorsement" is      ; and
b. "Swap Obligation" means a monetary obligation under the interest rate exchange agreement dated      , between       and the Insured existing at Date of Endorsement and secured by the Insured Mortgage.  The Swap Obligation is included as a part of the Indebtedness.
c. "Additional Amount of Insurance" is $      that is in addition to the Amount of Insurance stated in Schedule A and is applicable only to loss or damage under this endorsement.
2. The Company insures against loss or damage sustained by the Insured, not to exceed the Additional Amount of Insurance, by reason of the invalidity, unenforceability or lack of priority of the lien of the Insured Mortgage as security for the repayment of the Swap Obligation at Date of Endorsement. 
3. This endorsement does not insure against loss or damage, and the Company will not pay costs, attorneys’ fees, or expenses that arise by reason of:
a. Rights or obligations set, created or confirmed after the Date of Endorsement under a master interest rate exchange agreement existing on or after Date of Endorsement;
b. The stay, rejection or avoidance of the lien of the Insured Mortgage as security for the Swap Obligation, or a court order providing some other remedy, by the operation of federal bankruptcy, state insolvency, or similar creditors’ rights laws;
c. The calculation of the amount, if any, determined by a court of competent jurisdiction as the amount of the Swap Obligation [; or]
d. [The invalidity, unenforceability or lack of priority of the lien of the Insured Mortgage as security for repayment of the Swap Obligation because all applicable mortgage recording or similar intangible taxes were not paid; or ]
e. [If Date of Endorsement is after Date of Policy, add any necessary additional exceptions here]. 
This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of Policy, or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous endorsement is inconsistent with an express provision of this endorsement, this endorsement controls. Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior endorsements.
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