INSTRUCTIONS FOR ALTA ENDORSEMENT FORM 15.1-06

NON-IMPUTATION – ADDITIONAL INSURED
PURPOSE OF ENDORSEMENT

The ALTA 15.1-06 Non-Imputation – Additional Insured Endorsement can be used to endorse an Owner's Policy.  It applies in situations where a new investor acquires an interest in the Insured identified in the Owner's Policy (i.e., the record owner) and the endorsement adds an "Additional Insured" (the new investor in that record owner).  
Like the ALTA Endorsement 15-06, this endorsement limits the applicability of policy Exclusions 3(a) (matters created, suffered or assumed by the Insured Claimant), 3(b) (known to the Insured Claimant but not known to the Company) and 3(e) (resulting in loss which would not have been sustained if the Insured Claimant paid value …).
The Company will not assert those Exclusions to deny liability for loss otherwise insured against solely by reason of the action, inaction, or knowledge, at Date of Policy, of other or former stockholders, officers, directors, managers, partners or members of the insured entity to the extent of the interest acquired by the "incoming" partner, member or stockholder (the Additional Insured), provided the Additional Insured acquired its interest as a purchaser for value without actual knowledge of the matter otherwise insured against. 

UNDERWRITING REQUIREMENTS
CATIC requires the following in order to issue this endorsement for an Owner's Policy:

1.
Execution of the CATIC Non-Imputation Affidavit and Indemnity Agreement by those persons (Affiants) whose knowledge, action or inaction is covered by the endorsement;
2.
You must have a full understanding of the transaction, the extent of the new investors' participation and the rationale for the endorsement request;

3.
The Insured named in Schedule A of the Owner's Policy and identified in the endorsement must be the record owner, not the new investor in that record owner;
4.
This endorsement must identify the incoming investor, who is concerned about the knowledge and participation of other parties, as the Additional Insured.  The endorsement must also identify the specific persons (e.g., the names of the existing or exiting officers, directors, shareholders, members, or partners) whose knowledge and participation in the insured entity is of concern.  The names should be specific and should not be general (e.g., do not insert "all officers (or shareholders) of ABC, Inc.");
5.
The existing Insured must sign the endorsement, evidencing approval of issuance of the endorsement; and
6.
CATIC Underwriting Counsel must approve the issuance of the endorsement.
ADDITIONAL PREMIUM
Because of the risks associated with this endorsement, an additional premium is required each time this endorsement is issued.  The additional premium is fifteen percent (15%) of the regular gross premium charged.  There is no agent split for this endorsement.  The entire additional premium shall be remitted to CATIC.
Please contact a member of CATIC's underwriting staff if there are questions about the issuance of this endorsement.
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NON-IMPUTATION – ADDITIONAL INSURED ENDORSEMENT
Attached to and made a part of Policy No.      
[Entity as the named insured in the policy and vestee of the insured estate or interest identified in Schedule A]
For purposes of the coverage provided by this endorsement, 

[identify the "incoming" partner, member or shareholder] 
("Additional Insured") is added as an Insured under the policy.  By execution below, the Insured named in Schedule A acknowledges that any payment made under this endorsement shall reduce the Amount of Insurance as provided in Section 10 of the Conditions.

The Company agrees that it will not assert the provisions of Exclusions from Coverage 3(a), (b), or (e) to deny liability for loss or damage otherwise insured against under the terms of the policy solely by reason of the action or inaction or Knowledge, as of Date of Policy, of 

[identify, as applicable, the existing and/or exiting partner(s) of the insured partnership entity, member(s) or manager(s) of the insured limited liability company entity, or officer(s) and/or director(s) of the insured corporate entity] 

whether or not imputed to the Additional Insured by operation of law, to the extent of the percentage interest in the Insured Estate or Interest acquired by Additional Insured as a purchaser for value without Knowledge of the asserted defect, lien, encumbrance, adverse claim, or other matter insured against by the policy.

This endorsement is issued as part of the policy.  Except as it expressly states, it does not (i) modify any of the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of Policy, or (iv) increase the Amount of Insurance.  To the extent a provision of the policy or a previous endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.  Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior endorsements to it.

Agreed and Consented to:

     
Insured
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	CATIC

By
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JAMES M. CZAPIGA, PRESIDENT


